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TYPE OF STUDENT FALL 2006 SPRING 2007 FIRST SECOND

Texas Residents 11,637 10,520 3,302 2,356
Out of State (Classified as Residents)
Out of State 236 203 86 50
Foreign 236 235 70 59
Children of Disabled 4 4 2 2
Concurrent Enrollment
Foster Children of the State 8 4 4 5
Good Neighbor 1 0 0 0
High School Honor Scholarships 19 18 0 0
Hazelwood Act 91 89 52 46
Senior Citizens 1 1 1 1
Commission for the Blind/Deaf 26 22 14 13
Fireman Exempt
Thesis Only
Student Service Fees
Nursing
Faculty/Staff 1,574 1,584 1,196 1,134
Teaching Assistants 132 133 9 9
Competetive Scholarships 126 147 144 144
Military Personnel 60 89 12 8
Louisiana Adjacent County 1 1 1 1
Mexico Pilot
National Student Exchange Program 5 5 0 0
New Mexico Adjacent County 3 2 1 1
Texas Tomorrow Waiver 10 7 0 10
Adopted Students 9 7 3 3
Military Dependent 2 2 2 2
Pase
TANF
H.B. 877
Distance Learning 1,777 1,929 1,167 924
Family & Consumer Science Alliance Agreement 2 4 9 1
Hurricane Katrina Waiver.
         Totals 15,960 15,006 6,075 4,769

SEMESTER
STUDENTS HOURS

September, 2006 15,960 193,964
September, 2007 16,445 200,661

Enrollment Data (Fall Semester )

UNAUDITED

For the Year Ended August 31, 2007

SUMMER TERM 2007
NUMBER OF STUDENTS BY SEMESTER

Student Enrollment Data
Sam Houston State University
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Sam Houston State University UNAUDITED
Statement of Net Assets
August 31, 2007

Noncurrent Assets:
Restricted:

Cash and Cash Equivalents $
Cash on Hand
Cash in Bank 566,267.31
Cash in Transit/Reimbursement from Treasury
Cash in State Treasury
Cash Equivalents 9,115,738.34

Short Term Investments
Receivables 489,370.87
Investments 62,089,131.13
Loans and Contracts
Other Assets

Loans and Contracts 386,591.49
Investments
Interfund Receivables
C it l A tCapital Assets:

Non-Depreciable:
Land and Land Improvements 12,894,758.59
Infrastructure
Construction in Progress 11,919,031.95
Other Capital Assets 759,903.50

Depreciable:
Buildings and Building Improvements 263,035,863.89

Less Accumulated Depreciation (132,928,101.51)
Infrastructure 9,023,977.71

Less Accumulated Depreciation (3,470,760.00)
Facilities and Other Improvements 17,363,516.24

Less Accumulated Depreciation (4,037,059.35)
Furniture and Equipment 18,489,796.20

Less Accumulated Depreciation (12,104,808.52)
Vehicles, Boats, and Aircraft 2,419,663.25

Less Accumulated Depreciation (1,696,702.91)
Other Capital Assets 9,834,853.99

Less Accumulated Depreciation (6,670,996.85)
Other Noncurrent Assets

Total Non-Current Assets $ 257,480,035.32

Total Assets $ 382,213,677.36

2



Sam Houston State University UNAUDITED
Statement of Net Assets
August 31, 2007

LIABILITIES
Current Liabilities: $

Payables:
Accounts 2,353,586.90
Investment Trades
Federal
Other Intergovernmental
Payroll 4,238,947.29
Other

Interfund Payable
Due to Other Agencies 147,400.21
Deferred Revenues 53,072,031.16
Notes and Loans Payable
Revenue Bonds Payable
General Obligation Bonds Payable
Cl i d J d tClaims and Judgements
Employees' Compensable Leave 1,856,148.21
Capital Lease Obligations 105,664.78
Liabilities Payable from Restricted Assets
Obligations/Reverse Purchase Agreements
Obligations Under Securities Lending
Funds Held for Others 2,318,677.59
Other Current Liabilities 620,728.37

Total Current Liabilities $ 64,713,184.51

Noncurrent Liabilities:
Interfund Payables $
Notes and Loans Payable
Revenue Bonds Payable
General Obligation Bonds Payable
Claims and Judgements 
Employees Compensable Leave 1,089,155.24
Capital Lease Obligations 385,356.66
Other Non-Current Liabilities 1,233,918.08

Total Noncurrent Liabilities $ 2,708,429.98

  Total Liabilities $ 67,421,614.49
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Sam Houston State University UNAUDITED
Statement of Net Assets
August 31, 2007

NET ASSETS
Invested in Capital Assets, Net of Related Debt $ 184,341,914.74
Restricted for

Education
Debt Retirement
Capital Projects
Employee Benefit
Funds Held As Permanent Investments:

Non-Expendable 31,985,985.93
Expendable

Other 16,465,408.48
Unrestricted 81,998,753.72

Total Net Assets $ 314,792,062.87
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Sam Houston State University UNAUDITED
Statement of Revenues, Expenses, and Changes in Net Assets
For the Fiscal Year Ended August 31, 2007

OPERATING REVENUES
Sales of Goods and Services $

Tuition and Fees (PR-Chgs for Services) 81,752,548.46
Tuition and Fees - Pledged (PR-Chgs for Services)

Discounts and Allowances (14,015,848.90)
Hospitals (PR-Chgs for Services)
Hospitals - Pledged (PR-Chgs for Services)

Discounts and Allowances
Professional Fees (PR-Chgs for Services)
Professional Fees - Pledged (PR-Chgs for Services)

Discounts and Allowances
Auxiliary Enterprises (PR-Chgs for Services) 23,953,460.32
Auxiliary Enterprises - Pledged (PR-Chgs for Services)

Discounts and Allowances
Other Sales of Goods and Services 1,563,367.90
Other Sales of Goods and Services - Pledged

Discounts and Allowances
Premium Revenue (PR-Chgs for Services)
Interest and Investment Income (PR-Chgs for Services)
Interest and Investment Income (GR)
Net Increase (Decrease) Fair Market Value (PR-OP Grants/Contributions)
Net Increase (Decrease) Fair Market Value (GR)
Federal Revenue-Operating (PR-OP Grants/Contributions) 17,701,604.86
Federal Pass Through Revenue (PR-OP Grants/Contributions) 685,003.03
State Grant Revenue (PR-OP Grants/Contributions) 879,544.02
State Grant Pass Through Revenue (PR-OP Grants/Contributions) 5,244,644.06
Other Grants and Contracts (PR-OP Grants/Contributions) 749,581.08
Land Income (PR-Chgs for Services)
Contributions to Retirement Systems (PR-Chgs for Services)
Other Operating Revenues (PR-Chgs for Services) 10,316,652.68
Other Operating Revenues (GR)

Total Operating Revenues $ 128,830,557.51

OPERATING EXPENSES
Instruction $ 50,340,736.23
Research 3,393,367.93
Hospitals and Clinics
Public Service 15,472,809.12
Academic Support 22,976,058.95
Student Services 12,831,764.60
Institutional Support 11,819,157.81
Operation and Maintenance of Plant 13,934,085.39
Scholarship and Fellowships 13,123,272.87
Auxiliary Enterprise Expenditures 25,982,947.51
Depreciation and Amortization 7,799,081.38

Total Operating Expenses $ 177,673,281.79

Operating Income (Loss) $ (48,842,724.28)
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Sam Houston State University UNAUDITED
Statement of Revenues, Expenses, and Changes in Net Assets
For the Fiscal Year Ended August 31, 2007

NONOPERATING REVENUES (EXPENSES):
Legislative Revenue (GR) $ 39,348,827.00
Additional Appropriations (GR) 10,856,488.03
HEAF Appropriation Revenue (GR)
Federal Revenue Non-Operating (PR-OP Grants/Contributions)
Gifts (PR-OP Grants/Contributions) 8,261,059.96
Investment Income (Expense) (PR-OP Grants/Contributions) 4,579,703.27
Investment Income (Expense) (GR)
Loan Premium/Fees on Securities Lending (PR-OP Grants/Contributions)
Investing Activities Expense (82,222.12)
Interest Expense and Fiscal Charges
Borrower Rebates and Agent Fees
Gain (Loss) on Sale of Capital Assets (GR)
Net Increase (Decrease) in Fair Value of Investments (PR-OP Grants/Contributio 158,905.63
Net Increase (Decrease) in Fair Value of Investments (GR)
Settlement of Claims (PR-Chgs for Services) (86,680.35)
Settlement of Claims (GR) (136,854.45)
Other Nonoperating Revenues (Expenses) (PR-Chgs for Services) 3,470,112.18
Other Nonoperating Revenues (Expenses) (GR)

Total Nonoperating Revenues (Expenses) $ 66,369,339.15p g ( p ) , ,

Income (Loss) before Other Revenues, Expenses,
Gains/Losses and Transfers $ 17,526,614.87

OTHER REVENUES, EXPENSES, GAINS/LOSSES
 AND TRANSFERS
Capital Contributions $
Capital Appropriations (HEAF) 6,610,870.00
Contributions to Permanent and Term Endowments
Special Items
Extraordinary Items
Transfer In
Transfer Out (7,115,724.86)
Legislative Transfer In
Legislative Transfer Out (2,080,339.00)
Lapses

Total Other Revenues, Expenses, Gains/Losses
and Transfers $ (2,585,193.86)

CHANGE IN NET ASSETS $ 14,941,421.01

Net Assets, September 1 2006 $ 299,816,413.12
Restatements 34,228.74

Net Assets. September 1, 2006, as Restated $ 299,850,641.86

NET ASSETS, August 31, 2007 $ 314,792,062.87
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Sam Houston State University UNAUDITED
Statement of Cash Flows
For the Fiscal Year Ended August 31, 2007

Cash Flows from Operating Activities

Receipts from Customers $
Proceeds from Tuition and Fees 71,218,473.36
Proceeds from Research Grants and Contracts 27,444,517.87
Proceeds from Gifts 0.00
Proceeds from Loan Programs 5,080,427.93
Proceeds from Auxiliaries 24,837,906.07
Proceeds from Other Revenues 10,976,845.12
Payments to Suppliers for Goods and Services (66,678,044.37)
Payments to Employees for Salaries (84,621,621.67)
Payments to Employees for Benefits (20,846,182.25)
Payments for Loans Provided (4,330,291.17)
Payments for Other Expenses

Net Cash Provided by Operating Activities $ (36,917,969.11)

Cash Flows from Noncapital Financing Activities
Proceeds from Debt Issuance $
Proceeds from State Appropriations 48,564,918.27
Proceeds from Gifts 8,160,516.75
Proceeds from Endowments
Proceeds of Transfers from Other Funds
Proceeds from Grant Receipts
Proceeds from Advances from Other Funds
Proceeds from Loan Programs
Proceeds from Other Financing Activities
Proceeds from Contributed Capital
Payments of Principal on Debt Issuance
Payments of Interest
Payments of Other Costs of Debt Issuance
Payments for Transfers to Other Funds
Payments for Grant Disbursements
Payments for Advances to Other Funds
Payments for Other Uses (1,666,410.05)

Net Cash Provided by Noncapital Financing Activities $ 55,059,024.97

Cash Flows from Capital and Related Financing Activities
Proceeds from the Sale of Capital Assets $
Proceeds from Debt Issuance
Proceeds from State Grants and Contracts
Proceeds from Federal Grants and Contracts
Proceeds from Gifts
Proceeds from Other Financing Activities
Proceeds from Capital Contributions
Proceeds from Advances from Other Funds
Payments for Additions to Capital Assets (3,127,376.11)
Payments of Principal on Debt (8,556,127.60)
Payments for Capital Lease (78,229.26)
Payments of Interest on Debt Issuance
Payments of Other Costs of Debt Issuance

Net Cash Provided by Capital and Related Financing Activities $ (11,761,732.97)

Cash Flows from Investing Activities
Proceeds from Sales of Investments $ 5,588,617.35
Proceeds from Interest Income 3,485,300.25
Proceeds from Investment Income 4,579,703.27
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Sam Houston State University UNAUDITED
Statement of Cash Flows
For the Fiscal Year Ended August 31, 2007

Proceeds from Principal Payments on Loans $
Payments to Acquire Investments (7,957,957.44)

Net Cash Provided by Investing Activities $ 5,695,663.43



UNAUDITED

Note 1: Summary of Significant Accounting Policies

SAM  HOUSTON STATE UNIVERSITY

NOTES  TO THE FINANCIAL STATEMENTS

For the Year Ended August 31, 2007

GENERAL INTRODUCTION
Sam Houston State University is an agency of the State of Texas and a component of The Texas State
University System and its financial records comply with applicable State statutes and regulations.  This
includes compliance with the Texas Comptroller of Public Accounts’ Reporting Requirements for State
Agencies.

Sam Houston State University serves the state by providing a high quality education to residents of the
state.

Sam Houston State University includes within this report all components as determined by an analysis
of their relationship to Sam Houston State University as listed below. 

Due to the statewide requirements embedded in Governmental Accounting Standards Board Statement
No. 34, Basic Financial Statements - and Management’s Discussion and Analysis - for State and Local
Governments, the Comptroller of Public Accounts does not require the accompanying annual financial
report to comply with all the requirements in this statement.  The financial report will be considered for
audit by the State Auditor as part of the audit of the State of Texas Comprehensive Annual Financial
Report; therefore, an opinion has not been expressed on the financial statements and related information
contained in this report.

FUND STRUCTURE
The financial statements of Sam Houston State University have been prepared on the basis of funds, each
of which is considered a separate accounting entity.  The fund designation for institutions of higher
education is Business-Type Activity within the Proprietary Fund Type. 

Proprietary Fund Types

Business-Type Activity
Business type funds are used for activities that are financed through the charging of fees
for goods or services to the ultimate user.  Institutions of higher education are required to
report their financial activities as business type because the predominance of their
funding comes through charges to students, sales of goods and services, and grant
revenues.
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UNAUDITED

3. For real estate, mortgages, venture capital, limited partnerships, and future and
forward contracts, etc. held  by  non-external pool entities, fair value is not
permitted.  Instead, amortized cost or historical cost should be used.

Restricted Assets
Restricted assets include monies or other resources restricted by legal or contractual
requirements. These assets include proceeds of enterprise fund general obligation and
revenue bonds and revenues set aside for statutory or contractual requirements. Assets
held in reserve for guaranteed student loan defaults are also included.

Inventories
Inventories include both merchandise inventories on hand for sale and consumable
inventories.  Inventories are valued at cost, generally utilizing the last-in, first-out
method. Inventories for governmental fund types are the purchase method of accounting.
The consumption method of accounting is used to account for inventories that appear in
the proprietary fund types and the government-wide statements. The cost of these items
is expended when the items are consumed.

Capital Assets
Assets with an initial, individual cost of more than $5,000 and an estimated useful life in
excess of one year should be capitalized. These assets are capitalized at cost or, if any
purchased, at appraised fair value as of the date of acquisition. Purchases of assets by
governmental funds are reported as expenditures. Depreciation is reported on all “ex-
haustible” assets. “Inexhaustible” assets such as works of art and historical treasures are
not depreciated. Road and highway infrastructure is reported on the modified basis.
Assets are depreciated over the estimated useful life of the asset using the straight-line
method.  

All capital assets acquired by proprietary funds or trust funds are reported at cost or
estimated historical cost, if actual historical cost is not available. Donated assets are
reported at fair value on the acquisition dated. Depreciation is charged to operations over
the estimated useful life of each asset, using the straight-line method.

Other Receivables
Other receivables include year- end revenue accruals not included in any other receiv-
able category. This account can appear in governmental and proprietary fund types.

LIABILITIES

Accounts Payable
Accounts Payable represents the liability for the value of assets or services received at
the balance sheet date for which payment is pending.

Other Payables
Other payables are the accrual at year-end of expenditure transactions not included in
any of the other payable descriptions.

12
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Employees' Compensable Leave Balances
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Unrestricted Net Assets
Unrestricted net assets consist of net assets, which do not meet the definition of the two
preceding categories. Unrestricted net assets often have constraints on resources, which
are imposed by management, but can be removed or modified.

INTERFUND TRANSACTIONS AND BALANCES



UNAUDITED

Note 2: Capital Assets
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Governmental and Business-Type Activities 

CASH IN BANK – CARRYING VALUE $1,693,883.33
           Less: Certificates of Deposit included in carrying value and reported as Cash Equivalent 0.00
           Less: Uninvested Securities Lending Cash Collateral included in carrying value and             
          reported as Securities Lending Collateral 0.00

           Less: Securities Lending CD Collateral included in carrying value and reported as              
Securities Lending Collateral 0.00

Cash In Bank per AFR $ 1,693,883.33

Governmental Funds Current Assets Cash in Bank 
Governmental Funds Current Assets Restricted Cash in Bank 
Governmental Funds Non-Current Assets Restricted Cash in Bank 
Proprietary Funds Current Assets Cash in Bank 1,679,447.73

Proprietary Funds Current Assets Restricted Cash in Bank (551,831.71)

Proprietary Funds Non-Current Restricted Cash in Bank 566,267.31

Cash in Bank per AFR $ 1,693,883.33

These amounts consist of all cash in local banks and a portion of short-term investments.
These amounts are included on the Combined Statement of Net Assets as part of the “Cash and Cash
Equivalents” and “Securities Lending Collateral” accounts.

As of August 31, 2007, the total bank balance was as follows.

Governmental and Business-
Type Activities

$4,634,555.33 Fiduciary Funds Discrete Compo-
nent Units

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, the agency will not be able to recover deposits or will not be able to recover collateral
securities that are in the possession of an outside party. The agency does not have a deposit policy
for custodial credit risk.  As of August 31, 2007, Sam Houston State University was not subject to
custodial credit risk for deposits.

Foreign currency risk for deposits is the risk that changes in exchange rates will adversely affect the
deposit. The agency’s policy is to limit deposits subject to foreign currency risk to 5% of total
deposits. Sam Houston State University held no exposure to foreign currency risk for deposits as of
August 31, 2007.

Investments

Sam Houston State University invests its endowment funds to provide funding for scholar-
ships, fellowships, professorships, academic chairs, and other uses as specified by donors. 
Investments of University funds for endowments and quasi endowments shall be accom-
plished in accordance with the following principals:
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1. There are two primary investment objectives.  One is to provide a continuing and
dependable cash payout, stable, and preferably growing in real terms, after giving
effect to inflation.  The second is to cause the total value of the funds to appreciate,
over time, exclusive of growth derived from donations.

2. The cash payout requirement for endowment and quasi endowment funds are
significant and continuous.  Income must be sufficient to provide an adequate cash
stream to support the programs for which the endowments and quasi endowment
accounts need to appreciate to insure preservation of purchasing power, and also to
satisfy the need for future growth in payouts.

3. The endowment and quasi endowment funds will be invested to meet these objec-
tives, by maximizing returns consistent with an appropriate level of risk and subject
to generation of adequate current income.  Additionally, the investments shall be
diversified at all times to provide reasonable assurance that investment in a single
security, a class of securities, or industry will not have an excessive impact on the
funds.

As of August 31, 2007, the carrying value and fair value of investments are as presented below.

Carrying
Fair 

Governmental and Business-Type Activities Value Value 
U.S. Government 
      U.S. Treasury Securities 
      U.S. Treasury Strips 
      U.S. Treasury TIPS 
U.S. Government Agency Obligations (Ginnie Mae, Fannie Mae, Freddie Mac, 
Sallie Mae, etc) 

U.S. Government Agency Obligations (Texas Treasury Safekeeping Trust Co) 
Corporate Obligations 
Corporate Asset and Mortgage Backed Securities 
Equity 
International Obligations (Govt and Corp) 
International Equity 
Repurchase Agreement 
Repurchase Agreement (Texas Treasury Safekeeping Trust Co) 
Fixed Income Money Market and Bond Mutual Fund 61,820,576.35

Other Commingled Funds 268,554.78

Other Commingled Funds (Texpool) 66,822,077.51

Commercial Paper 
Securities Lending Collateral Investment Pool 
Real Estate 
Misc (alternative investments, limited partnerships, guaranteed investment contract, 
political subdivision, bankers' acceptance, negotiable CD) 

Total $128,911,208.64
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Note 4: Short-Term Debt

The Miscellaneous category consists of one investment type, defined portfolios, Nuveen Unit Trusts. 
These are non-rated investments in municipal bonds.   

Custodial credit risk for investments is the risk that, in the event of the failure of the counterparty, the
agency will not be able to recover the value of its investments or collateral securities that are in the
possession of an outside party. The agency’s investment policy limits holding of securities by
counterparties to those involved with securities lending. As of August 31,2007, Sam Houston State
University had no investments subject to custodial credit risk.

Foreign currency risk for investments is the risk that changes in exchange rates will adversely affect
the investment. The agency’s policy is to limit investments subject to foreign currency risk to 5% of
total investments. As of August 31, 2007 Sam Houston State University was not subject to foreign
currency risk.

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obliga-
tions. The general investment policy of the agency limits investments in debt securities that are not in
the top three investment grade ratings issued by nationally recognized statistical rating organizations
to 5% of total investments. As of August 31, 2007, Sam Houston State University was not subject to
credit risk.

Concentration of credit risk is the risk of loss attributable to the magnitude of investment in a single
issuer.  Investments issued or explicitly guaranteed by the U.S. government and investments in mutual
funds, external investment pools, and other pooled investments are excluded from this disclosure
requirement.  As of August 31, 2007, Sam Houston State University was not subject to concentration
of credit risk.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an
investment.  Sam Houston State University is not required to disclose interest rate risk.

REVERSE REPURCHASE, SECURITIES LENDING, DERIVATIVE INVESTING

Sam Houston State University did not participate in Reverse Repurchase Agreements, Securities
Lending, or Derivative Investing during fiscal year 2007.

None.
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Note 5: Summary of Long Term Liabilities

CHANGES IN LONG-TERM LIABILITIES

During the year ended August 31, 2007, the following changes occurred in liabilities.

BUSINESS-TYPE
ACTIVITIES

Balance
09/01/06 Additions Reductions

Balance
08/31/07

Within One Year

TOTAL BUSINESS-TYPE 
ACTIVITIES $ 4,069,066.96 $ 805,931.24 $ 204,755.23 $ 4,670,242.97 $ 1,961,812.99

NOTES AND LOANS PAYABLE

None.
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Note 6: Capital Leases

his/her death.  The maximum sick leave that may be paid an employee's estate is one-half of the
employee's accumulated entitlement or 336 hours, whichever is less.  The University's policy is to
recognize the cost of sick leave when paid and the liability is not shown in the financial statements
since experience indicates the expenditure for sick leave to be minimal.

The University has entered into long-term leases for financing the purchase of certain capital assets. 
Such leases are classified as capital leases for accounting purposes and, therefore, have been recorded
at the present value of the future minimum lease payments at the inception of the lease.  The
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Future minimum lease rental payments under noncancellable operating leases having an initial term in
excess of one year as of August 31, 2007 are:

Minimum Future
 Fiscal Year Lease Payments

 2008* 49,475.04
2009* 49,475.04
2010* 24,882.84
2011*        17,166.98

Total Minimum Future Lease Rental Payments  $140,999.90

*Lease payments were reported inaccurately in FY 2006 Annual Financial Report.

As explained in Note 1 on Interfund Transactions and Balances, there are transactions between funds
and agencies. 

At year-end amounts to be received or paid are reported as (when applicable):

� Interfund Receivables or Interfund Payables - None
� Due From Other Agencies or Due To Other Agencies - See Schedule 1A - Schedule of

Expenditures of Federal Awards, and Schedule 1B - Schedule of Grant Pass Through
From/To State Agencies

� Due From Other Funds or Due To Other Funds - None
� Transfers in or transfers out - 
� Legislative Transfers In or Legislative Transfers Out - See below.

Sam Houston State University has not participated in any interfund borrowing during fiscal year 2007.

The agency experienced routine transfers with other state agencies, which were consistent with the
activities of the fund making the transfer.  Repayment of interfund balances will occur within one year
from the date of the financial statement.

Individual balances and activity at August 31, 2007, follows: 

Note 7: Operating Lease Obligations

Note 8: Interfund Balances/Activities
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Current Portion Current Interfund
Receivable

Current Interfund
Payable

Purpose (Disclosure
required)

GENERAL (01)
Total Interfund Receivable/Payable

Non-Current Portion Non-Current 
Interfund
Receivable

Non-Current
Interfund
Payable

Purpose
(Disclosure
required)

GENERAL REVENUE (01)
SPECIAL REVENUE (2)
Appd Fund 0210 and D23 Fund 0210 
  (Agency 700, D23 Fund 0400)
ENTERPRISE FUND (05)
Appd Fund 9999, D23 Fund 1999
  (Agency 700, D23 Fund 0500)
Total Interfund Receivable/Payable -0- -0- -0-

Due From Other
 Agencies

Due to Other
 Agencies

Source

GENERAL (01)

Appd Fund 0001, D23 Fund 0001

  (Agency 781, D23 Fund 0001) $ 323.52 FEDERAL P-T

Federal Pass Throughs

   (Agency 556, D23 Fund 7999) $ 81,488.07 FEDERAL P-T

   (Agency 601, D23 Fund 0006) $ 192,924.36 FEDERAL P-T

   (Agency 701, D23 Fund 0148) $ 6,283.97 FEDERAL P-T

   (Agency 712, D23 Fund 7999) $ 7,528.14 FEDERAL P-T

   (Agency 721, D23 Fund 7999) $ 69,355.54 FEDERAL P-T

   (Agency 730, D23 Fund 7999) $ 46,910.33 FEDERAL P-T

   (Agency 756, D23 Fund 7999) $ 185,158.17 FEDERAL P-T

State Pass Throughs

   (Agency 754, D23 Fund 7999) $ 32,856.29 STATE P-T

   (Agency 754, D23 Fund 7999) $ 57,359.41 STATE P-T
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SPECIAL REVENUE (02)

Appd Fund 9999, D23 Fund 9999

   (Agency 758, D23 Fund 9999) $ 733.50 $ 13,157.12 N/A

   (Agency 601, D23 Fund 5015) $ 10,176.00 N/A

   (Agency 781, D23 Fund 5103) $ 39,178.80 N/A

TOTAL DUE TO AND FROM OTHER
STATE AGENCIES $ 596,033.01 $ 147,400.21

Legislative transfers in and out were as follows:

Legislative Transfers In Legislative Transfers Out
GENERAL REVENUE (01)
Appd Fund 0001, D23 Fund 0001
   (Agency 758, D23 Fund 0001) $ 2,080,339.00
Total Legislative Transfers $ 0.00 $ 2,080,339.00

The Federal and State Grant Pass Through information is provided on Schedule 1A - Schedule of 
Expenditures of Federal Awards, and Schedule 1B - Schedule of Grant Pass Through From/To State
Agencies, respectively.

At August 31, 2007, various lawsuits and claims involving Sam Houston State University were
pending.  While the ultimate liability with respect to litigation and other claims asserted against the
University cannot be reasonably estimated at this time, such liability, to the extent not provided for by
insurance or otherwise, is not likely to have a material effect on the University. 

Not applicable.

Note 9: Contingent Liabilities

Note 10: Continuance Subject to Review

23



UNAUDITED

Sam Houston State University is self-insured by the State of Texas for coverage in the areas of workers’
compensation and unemployment compensation.

Unemployment Compensation: The State provides coverage for unemployment benefits for University
employees from appropriations made to the Texas Workforce Commission (TWC). The current General
Appropriations Act provides that the University must reimburse the General Revenue Fund, from
University appropriations, 50% of the unemployment benefits paid for State funded positions and 100%
of the cost for unemployment compensation for any positions paid from funds held in local bank
accounts and local funds held in the State Treasury. The Comptroller of Public Accounts determines the
proportionate amount to be reimbursed from each appropriated fund type. The unemployment
 benefit plan is on a pay-as-you-go basis, in which no assets are set aside to be accumulated for the
payment of claims. It is estimated that there were no material liabilities as of August 31, 2007.

Workers’ Compensation: The administration of the State’s employee workers’ compensation program is
vested with the State Office of Risk Management (SORM). In accordance with H.B. No. 1203, 77th

Legislature, SORM developed and imposed a formula driven charge for workers’ compensation costs
upon participating agencies. The workers’ compensation assessment is prepaid to SORM through an
Interagency Contract for risk management services and workers’ compensation coverage for its
employees in compliance with TEX.LABOR CODE Chapter 412 and Chapter 501.  The assessment for
SHSU for FY 2007 was $237,890.91.  The assessment for SHSU for FY 2008 is $243,571.92   

Sam Houston State University is required by certain bond covenants to carry fire and extended coverage
and boiler insurance on buildings financed through the issuance of bonds using pledged Auxiliary
Enterprise or other non-Educational and General Funds.  The insurance protects the bond holders from a
disruption to the revenue stream that is being utilized to make the bond interest and principal payments. 
Sam Houston State University had no insurance claims made during the fiscal year ended August 31,
2007.

The Texas Motor Vehicle Safety Responsibility Act requires that every non-governmental vehicle
operated on a state highway be insured for minimum limits of liability in the amount of   $20,000/$40,0-
00 bodily injury and $15,000 property damage.  All vehicles owned and/or leased by Sam Houston
State University are covered by one of two commercial insurance policies specifically customized for
the Texas State University  System.  Both policies provide coverage to the extent of $1,000,000
combined single liability.  The coverage exceeds the extent of the waivers of state immunity specified in
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No material issues were noted.

Sam Houston State University is an agency of the State of Texas and a component of the Texas State
University System and its financial records comply with applicable State statutes and regulations.  As
required by generally accepted accounting principles, these financial statements present Sam Houston
State University. 

The Sam Houston Foundation is a separate nonprofit organization which was established for the
purpose of cooperating with and working on behalf of the University.  Neither the balance nor the
transactions of this organization's fund are reflected in the financial statements during the year ended
August 31, 2007. 

Gifts were made to the University from the Sam Houston Foundation for fiscal year 2007 of $14,000 to
Restricted Funds.

The SHSU Lettermen’s Association was created in October 1974 for the stated purpose of providing a
means for the former students of Sam Houston State University who won varsity letters in any of the
sports recognized by the Conference to gather from time to time for certain fraternal beneficiary society
purposes and to encourage support of the athletic staff and athletic programs of Sam Houston State
University through the efforts of its members, including donations to Sam Houston State University for
use by such educational institution.

The Lettermen’s Association’s funds are carried on the University’s books, and comprise $21,855.83 of 
Total Deposits Held in Custody for Others - Agency Funds, at August 31, 2007.  Sam Houston State
University has performed stewardship functions in support of this account, including the receipt of
deposits and payment of expenditures.  A gift was made to the University from the Lettermen’s
Associations for fiscal year 2007 of $5,000 to Restricted Funds. 

Note 16: Stewardship, Compliance and Accountability

Note 17: The Financial Reporting Entity and Joint Ventures
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Note 23: Post Employment Health Care and Life Insurance Benefits

Note 24: Special or Extraordinary Items

The following events occurred at Sam Houston State University:

For the Fall 2007 Semester, the University has enjoyed a 3.27% increase in student enrollment, or 511
students, giving SHSU a total enrollment of 16,416 students.   In addition, the SAT average for SHSU’s
incoming freshmen is 1032, which is 35 points above the state average and 11 points above the national
average.

Academic growth includes new doctorates in history and math education, pending approval by the
Texas Higher Education Coordinating Board and bringing SHSU’s total number of doctorates to seven;
a Bachelor of Science in History; a Master of Science in Accounting; a Master of Science in Informa-
tion Assurance and Security; and a Master of Arts in Speech Communications.

Current areas of the University’s physical growth include the $2.25 million mall area extension,
scheduled to be complete by October 2007; new surface parking where the Colony Apartments are
located will add 350 new spaces by November 2007; and the $30 million classroom and office building,
the College of Humanities and Social Sciences, is expected to be completed by September of 2008.
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Note 25: Disaggregation of Receivable and Payable Balances
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SAM HOUSTON STATE UNIVERSITY
SCHEDULE 1A
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended August 31, 2007

Agy/ Direct
Federal Grantor/Pass Through Grantor/ CFDA Identifying Univ. Agency or Univ. Non-State Program
  Program Title Number # # Amount Agy Amount Amount
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Total Pass- Pass-Thru
Thru From & Agency State Agy. Or Non-State To &

Direct Program Univ # Univ. Amt. Entity Amt. Expenditures Expenditures

2,146.08                  2,146.08               2,146.08               

2,146.08$                -$                    -$                2,146.08$             2,146.08$             

24,652.94                24,652.94             24,652.94             

1,011,074.36            1,011,074.36         1,011,074.36         

371,956.67              371,956.67           371,956.67           

678,054.98              612,515.96           678,054.98           

302 1,736.47              -                       -                       

405 63,802.55            -                       -                       

246,410.04              -                     -                 246,410.04           246,410.04           

90,432.61                -                     -                 90,432.61             90,432.61             

387,581.29              387,581.29           387,581.29           

22,495.45                22,495.45             22,495.45             

66,467.37                66,467.37             66,467.37             

5,035.87                  -                     -                 5,035.87               5,035.87               

54,937.25                -                     -                 54,937.25             54,937.25             
-                          -                     -                 -                       -                       

2,959,098.83$          65,539.02$          -$                2,893,559.81$       2,959,098.83$       

15,493.57$              -$                    -$                15,493.57$            15,493.57$            

2,675.17                  -                     -                 2,675.17               2,675.17               

18,168.74$              -$                    -$                18,168.74$            18,168.74$            

113,668.54$             -$                    -$                113,668.54$          113,668.54$          

-                          -                     -                 -                       -                       

113,668.54$             -$                    -$                113,668.54$          113,668.54$          

Pass-Through To
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SAM HOUSTON STATE UNIVERSITY
SCHEDULE 1A
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended August 31, 2007

Agy/ Direct
Federal Grantor/Pass Through Grantor/ CFDA Identifying Univ. Agency or Univ. Non-State Program
  Program Title Number # # Amount Agy Amount Amount

Pass Through From

U.S. Department of Education
  Pass-Through From:
        Teacher Quality Enhancement Grants 84.336 -$                      -$                  -$                          
      Pass-Through From:
             University of Texas  at Austin 721 123,237.13             

        Eisenhower Professional Development State Grants 84.281
      Pass-Through From:
             Texas Higher Education Coordinating Board 781

       Vocational Education - Basic Grants to States 84.048
      Pass-Through From:
             Texas Education Agency 701 38.67                     

    Direct Programs:
      Bilingual Education Program - Personnel Training 84.195 204,398.29                 

      Passed Through TexasA&M Research Foundation 84.305 63,594.87           
          Project ELLA

      Special Education - Personnel Preparation to 84.325 156,294.59                 
         Improve Services and Results for Children 
         With Disabilities

    Passed through From Region V Service Center
         History Collaboration 84.000 A482 -                        12,958.10           -                            

    Passed through From Region VI Service Center
       Funds for the Improvement of Education 84.215 A483 -                        115,653.92         -                            

    Passed through From Region V Service Center
         Extreme Makeover 84.000 A484 -                        100,250.19         -                            

Totals - U.S. Department of Education 123,275.80$           292,457.08$       360,692.88$               

U.S. Department of Health and Human Services

    Direct Programs:
      Mentoring Prisoners of Children 93.616 -$                      -$                  72,802.42$                 

       Inhalent Abuse Across Generations 93.279 13,906.73           

Totals - U.S. Department of Health and Human Services -$                      13,906.73$         72,802.42$                 

Highway Safety Cluster

U.S. Department of Transportation
  Pass-Through From:
        State and Community Highway Safety 20.600 -$                      -$                  -$                          
      Pass-Through From:
             Texas Department of Transportation 601 73,233.24               -                    -                            

  Pass-Through From:
        State and Community Highway Safety 20.601 -$                      -$                  -$                          
      Pass-Through From:
             Texas Department of Transportation 601 207,500.29             -                    -                            

Totals - U.S. Department of Transportation 280,733.53$           -$                  -$                          
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Total Pass- Pass-Thru
Thru From & Agency State Agy. Or Non-State To &

Direct Program Univ # Univ. Amt. Entity Amt. Expenditures Expenditures

Pass-Through To

123,237.13$             -$                    -$                123,237.13$          123,237.13$          

-                          -                     -                 -                       -                       

-                          -                     -                 -                       -                       

-                          -                     -                 -                       -                       

38.67                      -                     -                 38.67                    38.67                    

-                          -                     -                 -                       -                       

204,398.29              -                     -                 204,398.29           204,398.29           

63,594.87                63,594.87             63,594.87             

156,294.59              -                     -                 156,294.59           156,294.59           

12,958.10                -                     -                 12,958.10             12,958.10             

115,653.92              -                     -                 115,653.92           115,653.92           

100,250.19              -                     -                 100,250.19           100,250.19           

776,425.76$             -$                    -$                776,425.76$          776,425.76$          

72,802.42$              -$                    -$                72,802.42$            72,802.42$            

13,906.73$              -$                    -$                13,906.73$            13,906.73$            

86,709.15$              -$                    -$                86,709.15$            86,709.15$            

73,233.24$              -$                    -$                73,233.24$            73,233.24$            

-                          -                     -                 -                       -                       

207,500.29$             -$                    -$                207,500.29$          207,500.29$                                 

207,500.29$             -

123,237.13



SAM HOUSTON STATE UNIVERSITY
SCHEDULE 1A
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended August 31, 2007

Agy/ Direct
Federal Grantor/Pass Through Grantor/ CFDA Identifying Univ. Agency or Univ. Non-State Program
  Program Title Number # # Amount Agy Amount Amount

Pass Through From

Research and Development (R&D) Cluster

U.S. Department of Agriculture
  Pass-Through From:
        Grants for Agricultural Research, Special 10.200 -$                      -$                  153.96$                     
            Research Grants
      Pass-Through From:
            Sul Ross State University (TSUS) 756 83,284.09               -                    -                            

    Direct Programs:
        Grants for Agricultural Research, Special 10.200 -                        -                    -                            
            Research Grants

      Forest Health Protection 10.680 -                        -                    10,710.99                  
-                            

      Forestry Research 10.652 -                        -                    505.50                       

      Agricultural and Rural Economic Research 10.250 -                        -                    -                            
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Total Pass- Pass-Thru
Thru From & Agency State Agy. Or Non-State To &

Direct Program Univ # Univ. Amt. Entity Amt. Expenditures Expenditures

Pass-Through To

83,438.05$              -$                    -$                83,438.05$            83,438.05$            

-                          -                     -                 -                       -                       

-                          -                     -                 -                       -                       

10,710.99                -                     -                 10,710.99             10,710.99             

505.50                     -                     -                 505.50                  505.50                  

-                          -                     -                 -                       -                       

94,654.54$              -$                    -$                94,654.54$            94,654.54$            

17,903.37$              -$                    -$                17,903.37             17,903.37             

8,593.24                  -                     -                 8,593.24               8,593.24               

853,214.54              -                     -                 853,214.54           853,214.54           

11,794.47                -                     -                 11,794.47             11,794.47             

891,505.62$             -$                    -$                891,505.62$          891,505.62$          

63,334.72$              -$                    -$                63,334.72$            63,334.72$            

83,694.75$              -$                    -$                83,694.75$            83,694.75$            

147,029.47$             -$                    -$                147,029.47$          147,029.47$          

67,798.34$              -$                    -$                67,798.34$            67,798.34$            

57,217.18$              -$                    -$                57,217.18$            57,217.18$            

81,488.07$              -$                    -$                81,488.07$            81,488.07$            

206,503.59$             -$                    -$                206,503.59$          206,503.59$          



SAM HOUSTON STATE UNIVERSITY
SCHEDULE 1A
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended August 31, 2007

Agy/ Direct
Federal Grantor/Pass Through Grantor/ CFDA Identifying Univ. Agency or Univ. Non-State Program
  Program Title Number # # Amount Agy Amount Amount

Pass Through From

    U.S. Department of Energy
  Pass-Through From:
    Measurement of Constants for Crystalline Explosives 81.000 -$                      27,328.20$         -$                          

Totals - U.S. Department of Energy -$                      27,328.20$         -$                          

U.S. Department of Education
  Pass-Through From:
        Improving Teacher Quality State Grants 84.367 -                        -                    -                            
      Pass-Through From:
            University of Texas at Austin 721 (122.17)                  -                    -                            

Totals - U.S. Department of Education (122.17)$                -$                  -$                          

Student Financial Assistance Cluster

  U.S. Department of Education
    Direct Programs:

    Federal Pell Grant Program 84.063 -$                      -$                  11,476,611.11$          

    Supplemental Educational Opportunity Grant 84.007 -                        -                    454,435.50                 

    Federal Work Study Program 84.033 -                        -                    374,343.01                 

    Federal Family Education Loan Program 84.032 -                        -                    60,412,490.21            

    Federal Perkins Loan Program 84.038 -                        -                    6,000.00                    

Totals - U.S. Department of Education -$                      -$                  72,723,879.83$          

TRIO Cluster

  U.S. Department of Education
    Direct Programs:

    TRIO - Student Support Services 84.042 -$                      -$                  

    TRIO - McNair Post Baccalaureate Achievement 84.217 -                        -                    477,368.39                 

Totals - U.S. Department of Education -$                      -$                  477,368.39$               

Total Federal Financial Assistance 685,003.03$           885,702.81$       77,234,392.26$          

38



 UNAUDITED

Total Pass- Pass-Thru
Thru From & Agency State Agy. Or Non-State To &

Direct Program Univ # Univ. Amt. Entity Amt. Expenditures Expenditures



Note 1 - Non Monetary Assistance UNAUDITED

Federal Surplus Property Program
Texas Building and Procurement Commision

Pass-Through Amount: -$                           FMV for account #42840
CFDA Number: 00.000
Program: Donation of Federal Surplus Personal Property
Grantor: U.S. General Services Administration

The pass through amount was fount by multiplying the "net cost" by .233 (the FMV Factor).

Note 2 - Reconciliation

Per Combined Governmental Operating Statement
Statement of Activities and Proprietary Statement of Changes in Revenues, Expenses and Net Assets

    Governmental Funds - Federal Revenue - (SRECNA) 17,701,604.86$         
                                      Federal Pass-Through Revenue from Other 
                                                    State Agencies (SRECNA) 685,003.03$             

Subtotal 18,386,607.89$         

Reconciling Items:
     Non-monetary Items
                   Donation of Federal Surplus Personal Property -$                         
     New Loans Processed:
                   Federal Family Education Loan Program 60,412,490.21           
                   Federal Perkins Loan Program 6,000.00                   

Total Pass Through and Expenditures per Federal Schedule 78,805,098.10$         

Note 3 - Student Loans Processed and Administrative Costs Recovered

Total Loans Ending
Processed & Balances

Federal Grantor/ New Loans Admin. Costs Admin. Costs of Previous
CFDA number/Program Name Processed Recovered Recovered Years' Loans

U.S. Department of Education
84.032 Federal Family Education Loan Program 60,412,490.21$          -$                    60,412,490.21$          -$                            
84.038 Federal Perkins Loan Program 6,000.00                     -                      6,000.00                     

Total Department of Education 60,418,490.21$          -$                    60,418,490.21$          -$                           



SAM HOUSTON STATE UNIVERSITY UNAUDITED

SCHEDULE OF STATE GRANTS PASS THROUGHS FROM/TO STATE AGENCIES
For the Year Ended August 31, 2007 

Texas State University - San Marcos (Agy 754)

LEP Math Initiative (235.60)$                

EPIC MEL 55,406.22               

No Child Left Behind 149,881.44             

Texas Higher Education Coordinating Board (Agy 781)

Texas Grant Program 4,969,270.00$        

5th Year Accounting Scholarship 6,000.00                

Texas College Work Study Program 64,322.00               

Total State Pass-Thru Grant Revenue 5,244,644.06$       

None

SCHEDULE 1B  

Pass Through From:

Pass Through To:
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SAM HOUSTON STATE UNIVERSITY UNAUDITED
SCHEDULE 2A
MISCELLANEOUS BOND INFORMATION
For the Year Ended August 31, 2007

Schedule Not Used
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SAM HOUSTON STATE UNIVERSITY UNAUDITED
SCHEDULE 2B
CHANGES IN BOND INDEBTEDNESS
For the Year Ended August 31, 2007

Schedule Not Used
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SAM HOUSTON STATE UNIVERSITY UNAUDITED
SCHEDULE 2C
DEBT SERVICE REQUIREMENTS
For the Year Ended August 31, 2007

Schedule Not Used
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SAM HO3EDuSN STATE UNIVERSITY
SACHEDULE 2E
DEFEASED BONDS OUTSTANDING
For the Year Ended August 31, 2007

SAchedule Not Used



SAM HOUSTON STATE UNIVERSITY UNAUDITED
SCHEDULE 2F
EARLY EXTINGUISHMENT AND REFUNDING
For the Year Ended August 31, 2007

Business Type Activities
General Obligation Bonds

Schedule Not Used

Business Type Activities
Revenue Bonds

Schedule Not Used
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Sam Houston State University UNAUDITED
Schedule 3 - Reconciliation of Cash in State Treasury
August 31, 2007

Cash in State Treasury Unrestricted Restricted Current Year Total
Local Revenue Fund 02XX $ 18,397,164.94 $ $ 18,397,164.94
Departmental Suspense Fund 0900
U.S. Savings Bond Account Fund 0901
Correction Account for Direct Deposit Fund 0980
Direct Deposit Hold - Transmit Account Fund 0979
Texas State University System Special Mineral Fund 0283
Bill Blackwood Law Enforcement Management Institute Fund 0581 3,516,690.25 3,516,690.25
Correctional Management Institute and Criminal Justice Center Fund 5083 2,045,261.78 2,045,261.78

Total Cash in State Treasury (Statement of Net Assets) $ 23,959,116.97 $ 0.00 $ 23,959,116.97
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SAM HOUSTON STATE UNIVERSITY UNAUDITED
SCHEDULE 4
HIGHER EDUCATION ASSISTANCE FUND
For the Year Ended August 31, 2007

Totals
$

Balance September 1, 2006 6,500,988.89         

REVENUES
Appropriations 6,610,870.00         

Total Revenues 6,610,870.00         

EXPENSES
   Professional Fees and Services 14,610.61              
   Materials and Supplies 2,702,033.63         
   Repairs and Maintenance 380,174.98            
   Service
   Interest 14.02                     
   Real Property 42,290.00              
   Other Expenses 116,780.79            
Total Expenses 3,255,904.03         

$
BALANCE AT AUGUST 31, 2007 9,855,954.86
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